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The Canadian economy posted positive indicators of growth in early 2010; however, the optimistic sentiment 
deteriorated in the latter part of the year when growth slowed; causing previously optimistic economic 
predictions to be slightly downgraded.   
 
Factors to consider for early 2011 will continue to be the Bank of Canada’s monetary policy in the form of low 
rates, business recovery and the associated increase in employment and consumer sentiment which will drive 
domestic recovery in the form of spending and investment.   
 
Economic recovery of the United States in the form of job creation and reinvestment of business continues to 
be a dominating factor while the stress of the European financial markets will continue to play a role in 
worldwide recovery.  
 
The  real  estate  market 
remained moderate  in the 
month  of  December  with 
a  total  of      37,452  sales 
(seasonally adjusted).  This 
represents  a  0.55% 
decrease  versus  the 
previous month,  however 
was  slightly  higher  than 
the  10  year  average  for 
sales in December. 
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Listings  remained  at  a 
relatively  flat  level  for  the 
final  month  with  only  a 
0.60%  gain  to  end 
December  with  67,849 
listings. 
 
With  the  end  of  2010 
came positive news as real 
estate  statistics  indicated 
a balanced market.   At 52.4%,  the percentage of  sales‐to‐listings  remained  steady  in December, 5.9 months 
supply of  inventory  remained on  the market 

MLS Sales vs. Listings
(seasonaly adjusted)
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and prices  showed a  slight  increase as  consumers  continue  to 
demonstrate demand. 



The Canadian residential home 
price increased 2.1% over 
December 2009 to finish the 
year at $344,551.   
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The leader in Atlantic Canada 
continues to be Newfoundland, 
which posted a 14.0% increase 
in home prices (vs. December 
2009) and concluded 2010 with 
an average price of $255,517.   
 
Neighbours in the Atlantic 
region had varying results in 
the final month of 2010 (vs. 
December 2009) as the 
province of Nova Scotia posted 
a 5.9% ($211,971) increase in 
sales price and New Brunswick a decrease of 3.9% ($142,813 December 2010). 

Average Home Price
National vs. Atlantic Canada
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Although  sales  results  were 
slightly depressed  in December 
in  the  influential  markets  of 
Toronto  and  Vancouver,  price 
appreciation  was  present  in 
most major eastern markets. 

0
50,000
100,000
150,000
200,000
250,000
300,000
350,000
400,000
450,000
500,000

Canada Winnipeg Toronto Hamilton Quebec   

Average Home Price
National vs. Eastern and Central Canada
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Toronto  ended  2010  with  an 
average  price  of  $433,887  a 
5.3%  increase  over  December 
2009.      In  addition,  sales  as  a 
percentage  of  listings  was 
weighted  towards  sellers  at 
57.2%; 4.8% above the national 
average.   
 
Provincial  price  increases  versus  2009  varied  in  the  Eastern  and  Central  regions,  from  10.3%  (Manitoba, 
$222,132) to 7.5% (Ontario, $342,245).   
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above the national averages; ranging from 8.0 months (British Columbia) to 6.1 (Saskatchewan).  This influence, 
combined with  slow  employment  recovery  in Alberta,  have  resulted  in  affordability  concerns  continuing  to 
modestly dampen demand and price recovery.  
 
 
 
G
in  October  2010  compensating  for 
the previous month’s losses.   
 
T
resource extraction, which posted a 
2.4%  gain  during  the month.    This 
sector also witnessed an impressive 
9.9%  increase  in  support  activities, 
which  assists  with  production  and 
output of extracted resources.   
 
T
positive  territory  in many  national 
markets,  increasing  the  output 
measurement of real estate agents by 5.1%.  The fate of new home builders was unfortunately opposite with 
residential building posting a 1.7% decline. 
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With  inflation  staying  within 
acceptable  parameters  and 
moderated  economic  growth, 
the  Bank  of  Canada  has 
maintained an overnight  rate of 
1.0%,  translating  into  a  “bank” 
or prime rate of 3.0%.     
 
Considerations  for  the  Bank  of 
Canada  in 2011 will  continue  to 
be  the strength of  the Canadian 
dollar,  pace  of  export  recovery, 
rate  of  growth  within  the  U.S., 
and global economic conditions.  
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APPENDIX  

Canadian Home Prices 

Market 
Average Price 

December 2010* ($) 
Y‐Y % change 

Newfoundland  255,517  10.6 
Prince Edward Island  144,327  10.0 
Nova Scotia  211,971  5.9 
New Brunswick  142,813  ‐3.9 
Quebec  256,106  7.4 
Ontario  343,257  3.6 
Manitoba  232,648  15.3 
Saskatchewan  241,971  1.3 
Alberta  341,999  ‐2.8 
British Columbia  523,990  5.7 

             *not seasonally adjusted 
              Source: CREA 

 

 
 
Disclaimer:  This report is provided by Canada Guaranty.  It is for information purposes only and may not be appropriate for other purposes.  The report does 
not provide material information about the business and affairs of Canada Guaranty and its affiliates.  The information contained in this report has been drawn 
from sources believed to be reliable, but is not guaranteed to be accurate or complete.  The report contains information that contains economic analysis and 
views, including future economic and market performance.  These are based on certain assumptions and other factors, and are subject to inherent risks and 
uncertainties.  The actual outcome may be materially different.  Canada Guaranty and its affiliates and related entities are not liable for any errors or omission in 
the information, analysis or view contained in this report, or for any loss or damage suffered.   
 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


